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PENNSYLYANIA RATLROAD COMPANY.

el
THE ANNUAL MEETING OF BTOCK-
HOLDERS AT CONCERT HALL.

—_—

The Repoct of the Bonrd of Manngers, Mhows
ok the Qperations of the tirent Cors
perntion for the Year 1570,

i

This morning at 10 v'olock the twenty-
fourth annual meeting of the stockholders of
the Pennsy!vania Railroad Company was beld
in Ooncert 1iall. The attondanos was large,
and the proceedings of the groatest interest,

Mr. Jobn W. Derbyshire moved that the
Mayor, Daniel M. Tox, take the chair. This
was agrecd te,

The Mavor then called the assemblage to
order, and annotineed the first business in
order as the roading of the annual report by
the Becrotury, Joseph Lesloy.

OFFICE Ot THE PEXKEVIVANIA RAILROAD CO.0
Panapsuraia, Fob, 158, 1871 )
To the Shareholders of the Pennsylvama Rullroad

Company :—

Your directors have the pleasure to submit
to you a very satisfactory report of the results
of the business of the compauny for tl.la past
year. During that period the operations of
the company bave been very extensive, and
have been attended with gratifying suoccess,

THE BARNINGS
Of your Main Line and Branches were: —
I'rom Passengors, .. ........ 88,0605 27120

“  Bmigrant Passengers. 162,07192
LI T e e 146, 143745
“«  Eaxpresa Matter B, 75578
v @Genern! Freights 12,793,180 47
#  Miscellancous Sources b3l 97400

e« e e P 1 T, 8531, 708°82
Amouat hrought forward..... §2,651,704-52
EXPENSIS.
For vonducting Transporta-
tion §11, 508, 08400
For Motive Power.,,..,...... &240,606'69
o Malutenance of Cara, .. 1 155 94517
" Muintmmll_wa of Road ... 3.!:.’.;.63;.-5;
o General Expenses......  211,7
. e e 11,26,085°15

Leaving net earnings for 1370 of £6,271, 82167

The tolal amount of revenues compared
swvith last vear is: —

$17,531,706-82

. 17,280,811°78

Toerease :-asu,-ia.'s*m_;

The changes in the sources of revenue ave
shown below: —
Increase In lirat-class passen-
D R A g g P §05,80011
51,605°90
27, 78154
8,181 94

Inf-rrasc in Eiigrants
" Mails........... T
Express Matter.,
Miscelianeous

BOUTCes
§420,801°50
180,496%41

$250,895°09

Decrease {n freights
Increase as above stated

The ouly item of income that shows a de-
crease is from freights, and this has vcenrred
nnder an inoreased tonnage of 401,060 tons,
and is mainly acconnted for by the redustion
of freight charges—withont any legitimate
object—during the past summer and antumn,
by the New York lines, to a point much below
the cost of transportation.

The gross ravenues for 1570 nre equal to
$48,971'25 per mile for the main line of
railroad.

The whole number of passengers earried in
1869 was 4,220,063, and in 1570, 4,352, 76,
an incrense of 123,400, or nearly 3 per cent,
The average distance travelled by each pas-
sepger was 1 (5.100 miles, b(illg 43-100 of
mile greater than in 1569,

The number of tons of freight moved (in-
cluding 376,650 tons of fuel and other ma-
terials transported for the company) was
5,804,061, embracing 2,550,380 tons of coal.
It was lasl year 5,102,001 tons,

The average charge per net ton per mils
upon freights, during the year, was 1 519-1000
cents, against 1 718-1600 cents last year, and
1 9-10 the year previous; and per passenger,
2 49100 cents per mile, against 2 51-100
cents last year, or an avernge decrease in
freight charges of 9 &.10 per cent., and in
passenger charges of 5-10 of one per cent.
per mile,

The actral cost of operating your railroad,
including branch lines, in 1870, was 50 15.100
per cent. of its receipts.

The earnings of the Philadelphia and Ilrie
Railroad in 1570 were: —

£406, 43881

88,11145
25,000-00
20,839°03
Total (aeariy $11,000 pnt‘___-__-
mile of road) §2,144,004°71
Amount brought forward o080, 144,084°71
The operating expenses during the same

g:'l"lod Were: —
Conductivg Transporta-
tion

For Motive Power
For Maintenance of Cars. ...
For Mainte nauce of Way....

muile,
miscelianeous sources. .

$712,17998

156,026°66

200,710'38

867,012°85
e e e 67T, 72308

§260,016-29

The number of tons moved over this rail-
road during the year was 1,614,287 against
1,502,041 tons in 1869, The average charge
made per ton per mile on freights was 1 290
1000 eents, which is within 304-1000 cents of
the actual fl?:t i::lt1 its trans rmu;:thhe
road passes throu A Sparsely pop re-

on and meets ttge direct competition of the

rie Railway. the rates upon which have not
for many vears been adjusted with a view to
dividends to ils shareholders,

The revenues of the lines operated by this
company and the amounts paid for their
working expeuses, interest, and dividends are
es follows: —

From the Pennsyivanla Eallroad and

DERDONEB. . .. vuovrvrssnnancnsesssaesesBliHgl,TOS3
From the Pittsburg, Port Wayne, and
8,118,50500

Cl o Rallway
From the File and Pittsbarg Halwaey
8 B7C,850°20
‘rom the Philadelphin aud Eria
! road ' . 3 8,144,004'T1

Rail-

§20,655,306°86
Amount brought forward..........520,060,308°80

And the expenses of operating these lines
were:— ]

VaD 11,300,085 15
FWHW[. Fort Wayne, and
Chicago Rallwsy, lnclu.

d rent, ete

Piusturg Fall.

, inciuding rent, ete.,

7,0862,01196

049,94278

8,144,048 71

1,166,599 94
— 8, 065, 81T 51

Leaving the net profita of

the yoar 1570 upon all the

operations of the Com.
B4, 100,338 94

dends declared in Muay
and November (cach B
per cent.) with the taxea
paid thereon........... :

Balance to debt of intereat
account and the amount
allowed discount on sale
of Bonds.......

Due for the lease of the
Harrishurg and Lancaster
Rallroad

Annual psyment to the
State of Pennsylvania on
faccount of interest and
principal due upon the
purchase of her works
between  Pittaburg and
Philadeliphia... ..

1,400, 305 00

1,909, 10133

184,391 90

AG0, 000 <M
$5,540, 04077
Leaving a balance of creilit -
to profit and losa of.... BOGO, B8 0R

It will be notized that this balance is the
result of the business of the year, without
bringing forward a similar surplus in 1860
amonnting to £163,553, and after charging to
expense acoount the additional cost of aub.-
stituling éron bridges on the main line of
your road for those originally constructed of
wood; the change of steel for iron rails; the
cost of the straightening of the old Philadel-
phia and Columbia Railway pnrchased of the
Btate, and the extension of the shops at
Altoons; neither of which items of expendi-.
tures will ndd to the productive capacity of
your railroad, bul they may preve.t serions
interruptions to your trafile, and in time
materially rednce the cost of operaling the
linea.

The operations of the Pittsburg, Fort Wayne and
Chicago Rallways coutinae to show the favorahle
results confidensly anticipated at the time the
lease of the road was inade, The earnings during
the vear 1870 were, GULTD $5, 114, 005'60

And the operating expenses ........... 4,871,05758

BaIBnee .....oovvvviiinnnnnnnss $5,746,60307

The annnal rent, with Interest on the

bowds of the compauy, expenses of

maintalning the organization, an-

uual contribution to the siuking fund,
elc,, ele , amonnted to ceer  9,0680,024%42

Showing the surplus of the lease to be, I_I,T;.}ti.f‘ﬂ;llit-

The earnings of the Erle and Pl tsburg
Hallroad from March 1 1o December
a1, 1870—ten months—(eperated under
the Gronersl Manager of the Plttaburg,

Fort Wagsne and Chicago Rallway),

were $5370,55028
And expenses for the same

period Were. .....o.ovivies J50,4495-78

Balance....... SRR S

The interest on the bonds
of the compsany, expenses
of maintalping organiza-
tion, e¢to, ete., during
Lhis period, amounted to.,

§4ST, 43040

243, 875°00

Bhowinga profitof........ 23,670 47

Cilving o profit on the Leases of these

IWO FORAN Of. .o vcuavinissnsiinsnrsnses B 000,160°18

The net revemnes of the Pennsylvania
Railroad Company from investments in other
lines, it is confidently expected, will, after
1571, yield an amonnt fully sufficient to mest
the interest upon the whole mortgage iadebt-
edness of the company—a source of income
which may be expected to continue and annu-
ally increase.

ft is not the intention of the directors that
the mortgage indebtedness of the company
shall be increased beyond the thirty-five mil-
lions of dollars already authorized, as they
consider that the other assets of the company,
after exbausting this issue, will be ample to
meet any enlargement of their works that
may be required to comply with the public
demand for transportation facilities,

The value of the existing Sinking Fund in-
stituted for the payment of the second mort-
grge bonds will not only be suflicient to can-
cel the bonds issned under it when due, but a
balsnce will be left which, if judiciously ad-
ministered, will also pay off at maturity not
only the first morlgage bonds, but also those
of the general mortgage; while the lien of
the State upon the Philadelphia and Columbia
Reilway is being paid off by the annual re-
ductions of its principal, in accordance with
the act of Legislature, to an extent which will
exiingnish it before its maturity.

From this summary the ghareholdera will
notice that the interest upon the mortgage
debt of the company, after 15871, may be pro-
vided from the interest upon instalments ont-
side of your railroad, and that this debt may
Le all cancelled at maturity by the existin
sinking fund, leaving the net earnings o
your railroad, which the past year amounted
to 86,271,621'6G7 (after meeting the annual
poyment of §160,000 to the State), for the
steckbolders.

The Treasurer's statement, annexed to this
report, will exhibit the cordition of the
firances of the company at the close of the
year, The discount allowed upon the large
amount of general mortgage bhonds sold in
this oountry and Europe, to take up the com-
pany's debentures and meet its other obliga-
tiops, has been met, as heretofore, by the
pel revenues of the company for 14870, in-
gtend of charging this item, as is nsual with
other companies, to the cost of the invest-
went.

To meet the demands upon the treasury
during 1871, to comwplete the works in pro-
gress that are deemed essential to protect the
existing interests of the company, and })t]y
the debentures amounting to 1,100,224 fall-
ing due in July, the board propose to give to
cach sbarcholder the privilegs of subscribing
for one share of stoock for every six that may
be standing in his name upon the books of
the company on the 30th of April, at par.
Under the terms of the general mortgage
there can be issned only one millior one hun-
dred and pinety-two thousand dollars of these
bonds in addition to those already sold, until
tbe debentures due in July are cancelled,
and further memants are made upon the
Btate debt and prior mortgages upon its line,
when an additional issue equal to such re-
duetion and Pﬂj'ma‘ﬂlﬂ may be made. The
not revenues of the companyia 1570 werein ex-
cess of the amonnt required to meet dividends
of 10 per cent, upon the proposed inorease of
oapil-r' and there is no reason to expect less
favorable results in the future, To enable
the company to provide for this distribution
of stock, the directors accepted the provisions
of the General Actof the Lombly of Penn-
sylvania, approved December 29, 1809, authe-
lizing the onruso of the capital of all rail-
WARY cOn) o8 G0 per cent,

s The directors, in their last annunal report,
referred to the wnolives which induced them
to depart from their original policy in extend-
ing their direct eontrcl of railways west of
Pittsburg. As this change has been the sub-
ject of much publie comment, the board will

e pardoned if they again briefly refer to it,

In consequence of the failure of the mixed
system of canals and railroads of the Com-
wonwealth of Pennsylvenia, and their con-
vecting lines beyond Pittsburg, to attract a
reasonable share of the trafiic between the
Last and Wesl, or successfully compets with
tho avenues built by New York, all the lines
of railway that were first built in the West to
reach the Atlantic market were directed
towards Buffalo as the then best and cheapest
route 1o the East, leaving to this company, if
it entered the list of competitors for dis-
tont traflie, to endeavor witheut delay to secure
inile interest railway conuneotions with the

commercial centres of the West aa feeders Lo

your main line, Sensible of the prajudics
ngninat large corporations sinee the failurs of
the United States Bank, the policy of this
company was first directed to the prooarin
of these connections by securing the organi-
zation of the independent railway companies,
and their constrnetion by such pecuniary nae-
sistance a8 was required to effect thia neces-
eary object under contracts for the mmutual
interobange of business, This course it was
confidently expected wonld meet the objects
desired without involving this company in the
direot management of distant enterprises,

It however soon became evident, alter ae-
enring such feeders, that their suocess in
diverting the traffic of the Weat from the
chanpels it bad bocome acoustomed to fol-
low stimulated the older rival interests to
endeavor to overcoms it by obtaining the
control of such feeders with a view to
embarrass onr business and augment their
own., The efforts preved mnearly sue-
cessful, and were only prevented by
promiptly meeting the exigency by securing
the abrolute control of these lines for this
compeny. The board think that they wonld
bave been derelict in their duty if they had
yielded to timid counsels and permitted this
opportunity to sacure their object to pass nao.
improved. This control was offected by the
lense for nine hundred and ninety-nine years
of the Columbus, Chicago and Tndiana Cen-
tral Railway, and of the Litile Miami Rail-
road, through the Pitisburg, Cincinnati and
Et. Louis Railway Company, which your com-
pany controls by the ownership of alarge
majority of its shares: and the direct lease
of (ke Pittsburg. Fort Wayne ana
Chicago, and the Frie and Pittaburg
Reilwaye, Under the lease of the Pittsburg,
Fort Wayne, and Chicago Railway this com-
pany became possessed also of one-half the
sbares of the Indianapolis and 8t. Louis Rail
road Company (between Indianapolis and
Terre Haute), which had a leaseof the old
lime between Terre Haute, Alton, and St.
Louls. The Pennsylvania Railroad Company
had previonsly acquired a majority of the
shares of the new line betwecn Terre Hante
and St. Lounis via Vandalia, thus completing
our covnections with St. Louis,

Under the amended lease of the Columbus,
Chieago, and Indiana Central Railway this
cowpany felt morally bound to mssnme its
obligations to the Indianapolis and Vincennes
tnilroad Company, of whicl it is now nearly
the sole shareholder, This enterprise is at
present unprofitable, but will ere long prove
# productive work, and when extended to
Cairo, the grading of which is in a great
mensure finished, it will become a line of
uational importance.

It is not proposed mnor is it desirable to
mansge these lipes in a manner to divert
traffic from its natural markets or channels,
but solely with a view to secure to thia eom-
pany its fair share of the business of the
West, which it was found impossible other-
wire to obtain.

The result of the operations of all these
lives for 1870 shows a small profit, which
under judicious management must annunally
increpse. Their net profits for 1571 it is con-
fidently expected will be very satisfactory.

With a view to give grealer simplicity and
efficiency to the management of this large
Western interest, and as far as practicable
return to our former policy, a charter was
obtained from the Commonwealth of Penn-
sylvania incorporating the ‘“‘Penusylvania
Company,” to which all the interests above-
mentioned of the Pennsylvania Railroad
Cowpany will be transferred on the first
of March next, and 5,000,000 of the pra-
ferred capital stock of tbe Pennsylvania
Company received therefor, which amount
covers fully all of our expenditures in
this connection. The whole capital of tha
Pennsylvania Company will consist of
#8,000,000 of preferred and not exceeding
4,000,000 of common stock. All the profits
of the corporation during 1571 after meeting
the obligations of the lines leased are to be
used by the managers in perfecting and
equipping the railroads transferred to it.
After 1571 the preferred shares of this com-
pany will yield at least ¢ per cent, on their
par value.

In addition to the interests of the company
in the West to be transferred to the Penn-
sylvania Company, it still holds twenty-two

ousand shares (a large majority) of the stock
of the Cleveland, Mt.g\'emon, and Delaware
Railroad Company—whose line is parlly fin-
ished and the remainder in progress under the
judicious supervision of its President, Judge
Hurd, of Mt. Vernon, Ohio. This interest
wad received with the lease of the Pittsburg,
Fort Wayne, and Chicago Railway,
and promises to become a prolitable invest-
ment; also one million and forty-nine
thousand dollars of the bonds of the New-

ort and Cincinnati Railroad bridge, now
eing erected to connect the Little Miami
Railway with the Keuntucky system of rail-
roads; four millions four hundred and forty-
six thonsand dollars of the General Mortgage
Bonds of the Pittsburg, Cincionati, and St.
Louis Railway Company; one mnillion seven
hundred and sixty-six thonsand dollars of the
Becond Mortgage Bonds of the Terre Haute,
Vandalia, and Bt Louis  Railway
Compeny; and eight hundred aad
geven thonsand dollars of the First
Mortgage bonds of the Cinelnnati and Mus
kingnm Valley Railroad Company—the line of
which is built from Zanesville to Morrow, 132
wiles, and is being extended from Zanesville
16 miles to Dresden, on the Pittsborg, Cin-
ciopati, and St. Louis Railway. The inte-
rest upon all these bonds (amounnting to
§8,008,000) will be duly met from the reve-
nues of these works.

This company also helds a majority of the
ghares of the stock of the Ohartiers Iailway
Compeny, whose line between Pittsburg and
Washington is now approaching completion,
gnd must soon become a profitable invest-
ment,

The liabilities of the Pennsylvania Railroad
Company in the West, as guarantors, arise
wholly under the leases that it has made or
guaranteed, and extend to four millions of
dollars of the first mortgage bonds of the
Grand Rapids and Indiana Railroad Company
—as required by the terms of the lease of the
Pittsburg, Fort Wayne and Ohicago Railway.
The Grand Rapids and Iodiaua Reilroad
Company, besides its railway, holds
lands  pledged for  the payment
of these bonds valuad at
least at eight millions of dollars, and they
cannot, therefore, ressonably become a
charge upon this cowpany, even if the rail.
way should prove unproductive—an expsecia-
tion which is not justified by the revenues of
that portion of the line already built; to the
bonds of the Indianapolis and Vincenoes
Railread Company, amounnting to three mil-
lions one hundred and fifty thousand dollars
upon 114 miles of road, which will doubtless
earn, after 1872, ample rovenues to mest its
interest and provide for the principal when
due; to the interest upon thirty.six millions
seven bundred and twenty-four thousand
and fifty-two dollars of the
bonds of the Pittsburg, Fort Wayne, and
Chicago Railway Company apd the Krie and
Pittsburg Railroad Company; and to fifteen
willion eight hundred and twenty.ous thon.

]

sand dollars of the bonds of the Columbus,
Chiecago, and Indiana Oentral Railway Oom-
pany, These works, as a whole, non yield nel
revennes more than sufficient to meot the in.
terest upon all of the obligations mentioned,
while the operation of the sinking fund of
the Pittsburg, Fort Wayne, and Chicago Kail-
way Company, the terms of which have been
faithfully complied with and the semi-annnal
smount due charged to running expenses,
will pay off the whole of its mortgage indebt.
edness, amounting to §1:,563,000, before the
bonds are due,

From this general review of the interesta
of the company in the West, it will be per.
ceived that, while seouring to the company
and this cily uninterrnpted eommunication
with the trade centres of that region on and
enst of the Mississippi river, the board has
at the same time also invested the means re-
quired to seoure that objeot, so that they will
yield satisfactory direct returns to this com-
JADY.

The difficulties encountered by this com-
pany in securing harmonious railway conneo-
tions with the West have also been met) in
ity efforts to open communications with the
capital of the Union with which the Northern
Central Railway, and your road have formed
thn most direct route of travel to and from
tbe North and Northwest.

The Northern Central Railway Company
fell for a time under the control of the presi-
dents of the Baltimore and Ohio and the Phi-
ladelphin and Reading Railroad Companies,
who represented interests adverss to those of
this company, rendering the object we de-
sired of no easy accomplishment. Daring
the monetary panic in Baltimore, however,
immediately after the election of President
Lincoln, the interest of (he frst-named
perty and  many other shareholders in
the Northern Central Company was
thrown upon the market and imme.-
diately taken wnup by this ocompany.
The remaining shmes required to make a
majority of the stock of the company were
purchesed in London. This arrangement
secured to this company a satisfactory con-
nection with Baltimore; but to reach Wash-
ington the Baltimore and Obio Railroad had
still to be used. Every effort to obtain rea-
sonable terms connecting our route with the
national capital failed. Naither tha sale of
throngh tickets, the right to check through
passenger baggage or to run throagh
trains would be yielded, while the
rales demsnded vpon freight passiog over
this line were quite prohibitory. Thess dis.
advantages were submitted to until the Balti-
wore and Ohio Railvoad Company determined
to extend a branch of their line to Pittsburg,
when further forbearance, it seamed, would
be construed into weakness, and steps were
at once taken wunder the auspices of the
Northern Central Railway Company to build
an independent line from Baltimore to the
Potomae, at Washington. This road is new

ly ready for the rails, and will be imme-

ely extended by a tunnel ander Baltimore
to the Northern Central Cowmpany's Depot,
and thus open to the capital of the Union
direct and nninterrupted commmunition with
ihe North, Northwest and Northeast.

The products of the anthracite conl fields
and the white pine lumber regions of Penn-
sylvania consumed in Washington and viei-
nity, that have heretofore been excluded from
the Northern Central Railway by the exac-
tions referred to, will, when this road is com-
pleted, furnish a large and increasing trafflc
to that line. To make this enterprise com-
plete arrangements have been made to extend
the road across the Potomae, through Alexan-
Crin, to a junction with the Richmond, Frede-
ricksburg, and Potomac Rpilroad northeast of
Fredericksburg, thus forming a direct and
continnous line of railway betweenall import-
ant points in the Southern Atlantic States
with those of the North and East,

On reaching the Richmond, Fredericksburg
and Potomac Railway, however,we unexpect-
edly met the restrictive policy which has
Lheretofore governed most of the seaboard
railroads sonth of New York, a poliey which
belongs to the past and which we trust will
soon be abandoned as inconsistent with the
interests of the public and permanent inte-
rests of the sharcholders of that compauy,
and traffic be permitted to reach its destina-
tion and market whenever il will leave margin
of profit to the transporter.

The privilege secured to the shareholders
of (he Harrisburg and Lancaster Railroad
Comwpany, under the lease of their railroad
to this company, to convert their shares at
par into the sbares of the Pennsylvania Rail-
rond Company, terminated on the twenty-
ninth day of December last, leaving 7056
shares, equal to $352,500 of the capital stock
of that company, still in the hands of indi-
viduals, wpon which semi.annual dividends
of three and a half per cent, have been guar-
anteed by this company,

The gradual alignment of the old Philadel-
phia and ColumbinRailway is still in progress,
snd will be continued until the whole line is
brought to the standard of modern railroads.
That portion of the line between this city
and Steamboat Station in Chester county,
where the mest numerous and abrupt curva-
tures were laid, will be rebuilt and ready for
use by the autumn of 1872, Grading upon
this and other portions of the muain line at
points best suited for the purpose has
been commenced for a third track to aveid
the vexatious detentions that now ocour im

assing traing in the same direction, travel-
ing at different rates of speed,
‘bere has not been much progress made by
the Allegheny Valley Railroad Company to-
wards the extension of its railroad (known as
the ‘“Low Grade Railway”) to the Philadel-
phia and Erie Railroad at Driftwood, excopt
its relocation under the direction of John A,
Wilson, Esq., Chief Epgineer. His survey
demonstrates the entire practicability of con-
tinning & maximum gradient of eighteen feet
ver mwile on straight lines from Columbia,
ancaster county, to near the summit of the
Allegheny Mountains, and thence reaching
the tunnel under the mountain by a short
exceptional gradient of onlry thirty-
six feet per mile, in avor  of
the heavy grade. 'The descent from
the mountain to the Allegheny river is ac-
coeplished with & maximum gradient of six-
teen feet per mile, We hers bave a line
crossing the rogged Allegheny Mountains at
an extreme elevation of only 1440 reet above
tide water, with lower gradients than are
found nemu.rﬂ in passing the plains of the
Mississippi Valley. Upon such a line, when
completed, freights In large quantities may
be moved at one cent per net ton per mile
with a sufficient margin of profit to the trans-
porter, This rate must draw to the line all
the trafic south of the lakes which now seeks
the New York Canal.

The main object in the organization of the
Pennsylvanin road Cowpany was to pro-
mote trafile between this city and the West.
This object has been ke steadily in view,
snd is not inconsistent with the best interest
of the shareholders. It was confidently
expected on the completion of your railway
that the onterprise and ocapital of the
gitizens of Philadelphia wonld have been at
onee enlisted in marketing the produocts
brought to their doors, and the meauns far-

visbed to distribute them to pointa of oon-
sumption. But it soon became evident that
this conld not boe depended upon, and that
our cars must pass to New York to meet pur.
chascrs of their contents or the business of
the company would become dwarfed to that
of a second-class railrond—a fate which the
intereste of the shareholders wounld not permit.

To remedy this difieulty, this company, at
on early period, offered to join the citizens
or corporate authorities in establishing lines
of steamers between this port and Liverpool,
but without eliciting any favorable response
until the prosent time, when the required
steck subseription to such aline has been
mnade. The success of the project now
depends mpon the purchese of one and
8 balf wmillions of the bonds of the
steamship company guaranteed by this
company, The board has agreed
to take a majority of the stock of this com-
pany not exceeding £400,000, and mnke this
guurantee, and now submit their action for
your approval. In the success of this enter-
prise the board has the fullest confidence,
snd it may be stated that the delay that has
ocenrred in the organization of the line is not
without its compensating advantages, as it
will enable the company to Eroﬁt by the very
great fmprovements that have been made
within the lest ten years in the construction
of steamers and their machinery, which have
rendered almost obsolete steamships built
previous to that date.

Even with the sid of this line of steam-
ships, the tonmage capacity of your railway
will be far in vanoe of the ability of this
city to market, and the surplns must continus,
as berctofore, to seek New York and other
cities. In the adjnstment of rates of fraights
from and lo the West, the differences due to
the srhorter distance to Philadelphia have
always been maintained. This discrimina-
tion, however, depends altogether upon the
action of your board for the time being; but
arrangements may be made by the corporate
authorities of Philadelphia by which these
differences will be permanently adhered to.

Your directors have had under considera-
tion for some months the propriety of leasing
the railways and canals of the joint com-

anies between Philadelphia and New York,

ut bave nol ns yet come to a satisfactory
conclusion in relation to this very important
question. The prineipal object desired by
tkis company is to seoure ample facilities for
{ke accommodation of the large trafiic
tbat we can send to Jersey City,
and its prompt delivery at  that
point, These  joint ocompanies have
been nneble or unwilling to give us the faeili-
ties desired, apd our business is consequently
restricted in its development, and the termi-
nal expenses unnecessarily increased. The
effect of such a lease will not be detrimental
to the interest of this city, a8 it is intended
to weintain the discrimination in rates of
troffic that has always existed in her favor,
while its influence upon the prosperity of
yvour company must be material if the lease
is obtained upon satisfnotory terms. The
rate at present demanded is greater than the
joint companies have derived from the net
profits of their lines for some years,

Your Directors tale much pleasure in ac-
knowledging their indebtedness to the Gene-
ral Superintendent of the Pennsylvania Rail-
road, A. J. Caesatt, Esq., aud his assistants,
for the freedom from serious accidents on
the rond during the year, and for the very
satisfactory reductions that have been made
in the cost of operating the line, nolwith-
standing the increase of its tonpage. They
also mention with commendation the snocess
of the General Superintendent, W. A.
Baldwin, ¥sq., of the Fhiladelphia and
Lrie Railroad, in the management of his line
under the exiremely low rates that it has
been compelled to accept during the year,
To the General Manager of our leasad lines
Leyond Pittsburg, J. N. McCullongh, Baq.,
we are especinlly indebted, for the very satis.
factory profits that bave been realized from
tbe railways committed to his charge, under
the low rates upon through freights that have
prevailed during & larger portion of the last
genson,

tespectfully submitted,

By order of the board,
J. Encan Turomsox, President.

The Business of the Meetlng.,

The Sccretary read, in addition to the repori of
the managers, the Treasurer's statement, which
enters lptothe detalls of the lnvestments of the
funds of the company, the recelpts and expenses,

: ,::{r. Isaac Hazlehurst offered the following reso-
utions :—

Resolved, That the report of the Board of Direators
for the year 15870 be and it is hereby accepted by the
:twkuohlers. and that it be published In pamphlet
orm,

Rescloed, That the act entitled “An act toautho-
rize corporations to lncrease thelr bonded obliga-
tions and capital stoek, " approved the 20th day of
December, A, 1D, 1569, be mud 1t I8 hercby accepted
by the stockhold«rs of this company, and that the
geceptunce of the sald net by the Board of DI-
rectorg, and their aotion thereunder, be and the
snme 8 bereby ratitied and confirmed.

Kesolved, That the sction of the Board of Direc-
tors, in agreelng to sabscribe for 400,000 of the
capital stock of the American Steamship Company
of Philadelphia when organlzed, and in agreelog to
endorse the bonds of sald company to the extent of
$1.000,000, ip pursuance of authority conferred by
lﬂaw. lac.uu'.d the same I8 hereby ratifled and con-

rme

Nir. John Hulme sald that the stockholderas had
Just heard read a masa of tgures whioch no one could
understapd or compreliend vpon the simple hear-
ing. He attended the last meeting when the report
WaH read, and which was accepted by a simpla reso-
lution. Not ane person arose to put an inqaliry; not
one asked a question as Lo whether It was correct or
pot. Now hé thought that the stockholoers had
been rngafa.l in a mutual admiration society long
epongh. He thought the time had now come when
the stockholders had & right to investigate the
sctions of their agents, the oMcers, e therefore
offered the following regolution ,—

Resoloed, Thot the report of the President and
Inrectors of the Ponnsylvanis Haliroad Company
for the year 1870, just read, be referred back to the
sald President and Board of Directors first Lo make
cut g clean and comprehensive balunce sheet of the
liabilities of the company and of its assels; stazing
nlso nll its guarantecs, ull of ita pure nll tne
cost and recelpts of roads controlled by the Peansyl-
vania Hallrosnd Company, all of the bonds, mort-
F-Fl, elo,, held agalnst the compauy and those hald
0 18 favor, with a detalled ptatemment of the salaries
pald to the aflcers of the company, e, ste,

Mr, Hulme then went on to say that the stock-
holders shoold not be contént to laten to o lumped
stutement of & mass of lmportant Ugures hasthy
read—

A Member—8peak londer, Mr. Hulme !

Mr. Huime—1 speak louder than the Secretary did
when he read the report. The stookholdlers should
have the opportunity of becoming familiar with the
operations of the minor roads under the conirol of
the Peopsylvania Rallrond Compeny. He then
went Into guite a detalled statement, showing in
goven years a prodigious Inorease of capital stock, a
great increase in 1ts expenses, aud o fulling off In 118
receipts, He regarded the plan of farming ount the
privileges of the road o paiace-car companies, aod
other outside organizations, as an oatrage.
(Anplanse. ) theso ontside organl-
gatiung, which he characterized as the
gited of railrond companies, increased, they wouldl
B0on conirol the vrganlzavions of which as firsl
they oply agked privileges, Be cautioned the sLook-
holders that they should 0o longer reémata in lgno-
rance of the policy and operall na of the President
snd Board of Directors of the Ponmlflv anla Central,
T'ry should not have implicit confidence in thelr
sgents, lost this company, ke othersrun similarly,
would fad itself on the verge of, bankraptey. He
did not Row OWN AnY ugo:;. Of the road, having sold

o- on tdence,
uu)[;:-mlljnuu:::w!:uded 18 he had stated in one of
M Tesolations, that the report shoild be pat in

smphlet form apd distribuizd dwong the stock-
ders ni least two weeks before the adjourned
meeting to be held In June next,

Mr. dorve Cuyler srose and declared that he
eould pot remain silent after having heard the re.
roarks of the gentleman (Mr. Huline) who had just
taken lis seal, We lhedard him stale Lhat he was
not u Slockholdor, Then why i§ he here? Does he

come hete ns A oltizen of the oity of Philadaiphis,
that has submoribed Gve millions to the stock of Lhis
road? i tell him that shehas been pato back amply.
Does be come here as an owner of Prﬂlm T 1wl
him that thig road has quadropled Yhat property in
vilue and hur more than doubled the number of
onur citizens. Twenty.four yesrs ago this road
wWun baollt between this oity and Pittaburg, 250 miles
in lengih ; but ginece that time ita Influence has ge-
cured more than 8600 miles of road tributary to the
oity of Phtindelphm, (Applause.)  And thess stook-
Noiders are to-dny favored with ihe knowledge that
they have no debt upon their shoulders. And ia
view of this fact Mr, Haline had the impertinence
10 stand up here and say the **poor stockholders”
should know who they were rowing poorer! May
rll!lta\?t'll l;btlJIwer D l- ml tinJ BuUch povorty as this.

10 resolntions of Mr, ulme are simply resolit
ctl('emme. Mr. Cuyl AN

n closing Mr. yler moved to lay the r ~
tions of Mr. Hulme on the table, d ——

Mr., J, W, Dernyshire  Mr. Chairman, a5 the gen-
tleman has no stock In this company, he I8 not privi-
leged to offer the resolution,

8yor Fox—As the gentleman (Mr, Hulme) stated,
he had stock In 8 conocrn contrelled by this cotm-
pany, I deem, he has a right here,

Mr, Hulme—I am no orstor, and therefore am
unable to cope with my learned feiend in buncomhe,
But he asks, *Why am I here?™ My right here is
stronger than his own, for whereas | own stook, he
18 only a paid attorney by this road, and therefore |
might well say he has no right to mingle in this
allulr or discussion. 1 have Leen for {0 years a
director of (his road. Then he lmpugns
oy figures, but I say that the figures of the report
are false, 1 do not come to such a respsotable
meeting as this with my eyes blinded, Then he sa
that I am crazy on fast express trains, in my beliaf
that they Are the parasites of the company, Bat I
reassert this,

r{-‘stl :ﬂ:‘:‘ llg. Eﬂt;nnedy said :-"ll'ho mllm!r Iof ex-
0 O to diseuse, bat | want
Fo be understood as nsirm my deliberate convio-
tion that the oceasion which {nduced the company
originally to resort to them has continoed and does
eXist 10 the present time, and that its results have
heen highly profitable to the interests of the public
and 1o the company also: and [ am not yet prepared
to admit that the time has vet arrived when
this company may advantageously abandon Lhat
policy, though that the time Is coming when it
Wwill be necessary 8o to do I can readily perceive,
If, na Mr. Hulme desired, a minutely datalied state-
ment of the aMaira of the company was prepared,
he bimself could not understand it. Do yon think,
gentiemen, that It would be policy to allow the
generhl public—or say the Baltimore and Ohfo Rall-
ToRd—to get an (nsight to the workings of this road?
(Responses of “No!" “No!™)

Mr. Hulme—W st are you afrald of 7
. The Mayor then put fthe motion to lay the resn.
lutions oferedby Mr. Hulme oa the tabla, and this
was almost nnanimously agreed to,

Mr, Joseph Jones offered this resolution j—

fiesolred, That the transfer of the securities of the
Pittsburg, Cincinnati and 8t. Louls Rallway, held oy
this company, to the Pennsylvania Rull"om] Barean
be deferred until the stookholders of the Pittavurg,
Oincinnat! and St, Louls Rallway Company have
had an oalpormnit to . express their sentiments in
relation to the sald transfer, !

Mr. Cliff, of New York, a stockholder, asked in-
formation on thege polnts. He heard rumors that
this road was the owner d¢ fucto of the Unlon Pacifie
Rueilroad, That it controlled the stock, That there
WiE & combination to ahgorb all the lines which this
company now contro's west of Pittaburg, Ana,
further, that the Pennsylvania Rallroad Company
was to lense the Camden and Amboy Kailroad Com-
panY.

Thomas A. Scott, Viee-President of the eomglny.
ATose Lo reply to these inquiries.  Firat, ho sal , the
Pennsylvania Rallroad has no interest in the Union
Paciic Rallroad, Secend, that the extenslons of the
Pennsylvanin Railroad Company now are limitad
to Chicago, St Louis, Lounlsville, Cincinnati, and,
a8 Jeading from these centres, others forming con-
nection with New Orleans, and lines to the Pacific
const. I8 there apy other inuﬁulu T

Mr. Clif—=Yes; regarding the Camden and Am-
boy Company.

Mr, Scott—Oh! thas I8 such a small matter that |
overlooked if.  Well, there are pending negotiations
for the lease of that road which we think will be
highly beneficlal to this company.

ir. Hazlelinrst's resolutlons were then adopted
without a disgenting volee.

Mr. Jones' resolution, on motion of A.J. Dethy-
ghire, was referred to the Boara of Directors.

A regolation of thanks to the Mayor for the able
manner in which he fulfilled the post of chairman
was passed,

The mecting then adjourned.

~JAY COOKE & C0.,

PEILADELPHIA, NEW YORK and WASHINGTON,

JAY COOKE, McCULLOCH & CO.,

LONDON,

BANHKERS

Deslers 1n Government Securities,

Bpecial attention given to the Purchase and Sale
of Bonds and Stocks on Commission, at the Board of
Brokers In this and other citles,

INTEREST ALLOWED ON DEPOSITS,
CULLECTIONS MADE ON ALL POINTS,
GOLD AND BILVER BOUGHT AND SOLD,

In connection with our London House we are now
prepared Lo trausact a general

FOREIGN EXCHANGE BUSINESS,

Incinding Purchase and Bale of Sterling Bills, and
the issue of Commercial Credits and Travellers' Clr-
cuiar Letters, avallable in any part of the world, and
are thus epabled to receive GOLD ON DEPOSIT,
and to allow four per ceut. lnterest in ocurrency
thereon,

Paving direct telegraphic commuunication with
both our New York and Washington Uflices, we can
offer superior favilities to our customers,

RELIABLE RAILROAD BOKDS FOI INVEST-
MERT.

Pamphlets and full information given at our office,
22 Bmrp No. 114 8. THIRD Street, Philada,

ALEGAL INVESTMENT

Having sold a large portion of the

Pevnsylvenia Rallroad Gencral Mort
gage Bonds,

The undersigned offer the balance for a limited pe-
riod 4t 95 and lnterest added in eurrency.

“‘I'nesé bonds are the cheapest lnvestment for Tros-
tecs, Bxecutors, and Administratora,

For further partioulars, nquire of
JAY COOKE & CO.,
E. W. CLARK & €O,
W, H. NEWBOLD, BON & AERTSEN,
C, & H, BORIE, (911m

TIE STATIONERY HOUSE OF THE UNITE
T STATES, FRITED

GENERAL JOB PRINTER,

Wedding Card Engraver, Copper-Plata Printes,
Conn ercial Bograver,

Wedding- Koy Manufacturer,
Flpe Cul apd or Printer

Etatioper, Wholesale and Hetal,
Commercial Envelope Manulacturer,
Pulvphilet Printer,

Imtial Slamping sod lliuminating,

Ne. P43 ARCH Sureect,

AUVANTAGE. Al the above branches done i
the bulding uuder the immediate su o of the
propiictor, We therefore save the manofactarers’
Bndl Jonbers’ profit, wllch our oustomers get the
beneht of, 141 smwip




